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 (Millions of yen, rounded down to the nearest million) 

1. Consolidated financial results for the second quarter ended September 30, 2023  

(1) Consolidated operating results (Total) (Percentages indicate increase or decrease from the same quarter of the preceding fiscal year) 
 

 Net sales Operating income Ordinary income 
Quarterly net income 

attributable to owners of 
parent 

 Millions of yen % Millions of yen % Millions of yen % Millions of yen % 

Six months ended  
September 30, 2023 

 
246,379 

 
4.4 

 
17,825 

 
17.1 

 
19,406 

 
17.3 

 
11,852 

 
21.4 

September 30, 2022 236,053 (3.8) 15,218 (38.7) 16,551 (35.7) 9,761 (39.4) 
 
Note: Comprehensive income Six months ended September 30, 2023 ¥15,181 million 33.1% 

 Six months ended September 30, 2022 ¥11,406 million (33.6%) 

 

 
Quarterly net income  

per share 
Diluted quarterly net income  

per share 

 Yen Yen 

Six months ended  
September 30, 2023 

 
23.46 

 
- 

September 30, 2022 19.29 - 

Note: On July 1, 2023, there was a stock split in which each share of common stock was split into 5 shares. The “Quarter net income 
per share attributable to owners of parent” is calculated based on the assumption that the stock split was conducted at the 
beginning of the preceding fiscal year. 

 

(2) Consolidated financial position 

 Total assets Net assets Equity ratio Net assets per share 

 Millions of yen Millions of yen % Yen 

Six months ended  
September 30, 2023 

 
516,608 

 
349,852 

 
62.0 

 
639.18 

Fiscal year ended March 31, 2023 516,647 343,893 60.9 622.10 
 
Reference: Equity capital Six months ended September 30, 2023  ¥320,371 million  

 Fiscal year ended March 31, 2023 ¥314,892 million  

Note: On July 1, 2023, there was a stock split in which each share of common stock was split into 5 shares. The “Net assets per share” 
is calculated based on the assumption that the stock split was conducted at the beginning of the preceding fiscal year. 
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* Explanation of Appropriate Use of Forecasts and Other Notes 

(Cautionary statement regarding forward-looking statements, etc.) 

The forward-looking statements such as operational forecasts contained in this summary of financial results are based on the 

information currently available to the Company and certain assumptions which are regarded as legitimate, and the Company does not 

promise the achievement of these results. Actual results may differ significantly from these forecasts due to various factors. For more 

information regarding the assumptions used in making these forecasts and cautionary statements regarding the use of forecasts, please 

refer to (3), “Explanation of Future Forecasts such as Forecasted Consolidated Financial Results”, of 1. “Qualitative Information 

Concerning Quarterly Financial Results”, provided on page 4 of the attachment. 
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1. Qualitative Information Concerning Quarter Financial Results 

(1) Explanation of Operating Results 

The economic situation of Japan during the consolidated cumulative period of 2Q continued to experience smooth economic 

recovery backed by actions for normalizing economic activities since the COVID-19 pandemic and by a recovery in inbound 

demand. With regards to future prospects, we expect improvements in personal consumption thanks to improvements in 

employment and income environments and expect smooth growth due to factors such as increased equipment investments by 

businesses. However, in addition to unfavorable factors such as decreases in real purchasing power due to rising prices and 

deceleration of the global economy, there is tension in the Middle East due to the conflict between Israel and Hamas, so there is 

a strong sense of uncertainty about the future. 

In the field of security, as indicated in the government’s “Strategy for Making Japan the World Safest Country 2022,” society’s 

expectations of the security industry are rising, not only because of the threats in cyberspace and concerns about the safety and 

security of the elderly, women, children, and other vulnerable groups in society, but also because of the increase in violent 

crimes and accidents in the streets, successive natural disasters, and aging infrastructure. Under these circumstances, our group 

is required to provide total services including security. In addition, the number of criminal offenses in 2022 increased year-on-

year for the first time since 2002, and the increasing trend is further strengthening in the first half of 2023, as well as the attacks 

on the prime ministers, and robberies and thefts by so-called “illegal part-time jobs” occurred. In this situation, the perceived 

security in Japan is deteriorating, at the same time, the role of our group in providing safety and security is increasing. 

Under these circumstances, ALSOK Group has continued to provide appropriate services as a business operator that provides 

services related to social safety and security (security business, total management and disaster prevention business, and life 

support business such as nursing care) with the aim to contribute to sustainable societies. As stated in “Grand Design 2025,” our 

medium-term management plan, we aim to be a safety and security service provider who persistently aims to serve the society's 

various needs for greater safety and security. To meet the expanding safety and security needs of our customers and society 

amid diversifying risks, we are working to provide new services that combine a variety of service functions, including security 

and facility management services and personal nursing care. 

As a result of the above, our group’s consolidated business results for the current consolidated cumulative second quarter 

improved significantly compared to the previous quarter, and furthermore, they were also solid when compared to Q2 of the 

fiscal year ended March 2019, and Q2 of the fiscal year ended March 2020 before the COVID-19 pandemic. Consolidated net 

sales increased 4.4% year on year to ¥246,379 million, operating income increased 17.1% year on year to ¥17,825 million, 

ordinary income increased 17.3% year on year to ¥19,406 million, and quarterly net income attributable to owners of parent 

company increased 21.4% year on year to ¥11,852 million. 

By business segment, the figures achieved are as follows. 

Sales in the Security Services segment increased 2.5% year on year to ¥184,907 million, while operating income increased 

12.4% year on year to 18,382 million. 

We have provided services for corporate clients through our Electronic Security Services business, promoting sales of ALSOK-

G7, which includes live video monitoring as a standard feature, and options such as image storage and remote equipment 

control, which helps meet customers' manpower-saving needs. In the future, we will further expand the utilization of ALSOK-

G7 to meet the needs of our customers. As the sense of security has been deteriorating, we have introduced new home security 

products, and orders for these products have been growing steadily. In April 2023, the Company also launched HOME ALSOK 

Connect, a new home security product. These products provide our various customers with safety and security amidst a 

deteriorating sense of security. In addition to the conventional Online Security Service, in which ALSOK rushes to the scene of 

an emergency, this product offers a less expensive self-security plan with optional on-site confirmation by ALSOK at the 

request of the customer. Customers of self-security can upgrade to the Online Security Service at any time. We have also 

continued and will continue to actively promote sales of HOME ALSOK MIMAMORI SUPPORT, a monitoring service for 

elderly individuals. 

In the areas of stationed security services, we have provided security services for various G7 minister meetings, such as the 

Hiroshima Summit, as well as security at airport facilities that reopened thanks to recovery of inbound demand. We have also 

been responding to security needs thanks to recovery at production sites in Japan and thanks to the full-scale resumption of 

events inside Japan following the COVID-19 pandemic. Going forward, we will tackle further manpower-saving and 

improvements in efficiency of stationed security through digital transformations and the like. 

In the field of Transportation Security (= transportation of valuables) services, although the number of ATMs is decreasing due 

to the consolidation and closing of branches of financial institutions, the need to streamline cash management operations in the 

public and private sectors remains as strong as ever. We will continue to aim at expanding our sales of online deposit 

(withdrawal) machine systems and other related products. We will also promote replacement, etc. of equipment for printing new 
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money to be conducted around the first half of July of next year. We also offer a series of Tax Payment Receipt Systems, which 

automate counter services provided at satellite offices of municipal governments by utilizing our online deposit/withdrawal 

machine system. We will continue to gain an understanding of various outsourcing needs such as improving operational 

efficiency and reducing costs at regional financial institutions and expand our service offerings. 

In the General Property Management and Fire Protection Services businesses, net sales increased 11.6% year on year to  

¥33,744 million due to steady growth in construction completions, etc., and operating income increased 10.1% year on year to 

¥2,915 million. We will continue to expand Facilities Management Services based on the concept of integration of security, 

facilities, and construction, as we also strengthen our sustainability initiatives, including sales, installation, and maintenance of 

EV charging equipment. 

In the nursing care service business, net sales increased 11.1% year on year to ¥25,209 million due to the effect of M&A, etc., in 

addition to the opening of new nursing care facilities and the greater occupancy achieved at our existing facilities. Moreover, 

operating income increased 51.7% year on year to ¥692 million. We entered into collaboration agreements with NJI Co., Ltd. 

and Tokyo Medical and Dental University (an incorporated national university) and have been advancing joint research on the 

development of standardization and guidelines for a total nursing care package that includes technologies for predicting end-of-

life care and avoiding, mitigating, and responding to emergency situations in nursing care. We will continue to strengthen our 

management base and expand our facilities by streamlining nursing care operations through the use of nursing care support 

robots that utilize AI and other technologies, while striving to expand services under the unified “ALSOK's Care” Long-Term 

Care Services brand. 

In other fields, we provide our existing inspection services for panels of solar power facilities. We continue to expand this 

business to include inspections and surveys of various facilities using drones. We will also expand response services such as 

ALSOK IT Rescue. With this service, guards are on call 24 hours a day, 365 years to determine the cause and provide 

emergency response in the event of faults in IT equipment, such as computers. 

The Group will continue to aptly meet the expanding safety and security needs of society by continuing to utilize new 

technologies and improve productivity, while fulfilling our responsibilities as a provider of services related to the safety and 

security of society. 

 

* Note that, effective from the consolidated accounting period of 1Q, the Company has changed its reportable segments and the 

method of allocation of certain revenues and expenses. For the purpose of comparison with the consolidated accounting 

period of the Preceding Fiscal Year, the results of the Preceding Fiscal Year have been restated in accordance with the new 

classification and allocation method. 

 

(2) Explanation of the Financial Position 

With regards to the total assets as of the end of the consolidated accounting period of 2Q, there was a decrease of ¥38 million 

year on year, to a total of ¥516,608 million. This is a result of the following factors: cash and deposits increased ¥13,647 

million, investment securities increased ¥2,795 million, and raw materials and supplies increased ¥1,588 million, while cash for 

Transportation Security (transportation of valuables) Services decreased ¥14,214 million and notes receivable, accounts 

receivable, and contract assets decreased ¥5,043 million. 

Total liabilities decreased ¥5,997 million year on year to ¥166,756 million. This is a result of the following factors: “Other” 

current liabilities such as accrued consumption taxes increased ¥3,608 million while notes and accounts payable - trade 

decreased ¥7,979 million. 

 

The status of cash flows is as follows. 

(Cash flows from operating activities) 

During the consolidated cumulative period of 2Q, net cash provided by operating activities amounted to ¥34,757 million, 

178.5% more than the same quarter of the preceding fiscal year. This is a combined result of the following factors: an increase 

of ¥19,382 million due to quarterly net before income taxes, an increase of ¥11,612 million due to assets and liabilities for 

Transportation Security Services, an increase of ¥9,073 million in internal reserves due to depreciation and amortization, and an 

increase of ¥8,339 million due to decrease in notes and accounts receivable, as well as a decrease of ¥8,249 million due to the 

decrease in notes and accounts payable and a decrease of ¥7,001 million due to corporate income and other related payments. 

The increase in assets and liabilities for Transportation Security Services reflects changes in the amounts of funds procured for 

Transportation Security Services, which are part of “the cash and short-term loans payable for Transportation Security 

Services”. 
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(Net cash provided by (and used in) investing activities) 

During the consolidated cumulative period of 2Q, net cash provided by investment activities amounted to ¥7,358 million, 54.2% 

less than the same of the preceding fiscal year. This is a result of a decrease of ¥6,247 due to the acquisition of properties, plants 

and equipment, and a decrease of ¥1,249 million due to the acquisition of subsidiary shares in conjunction with a change of scope 

of consolidation. 

 

(Net cash provided by (and used in) financing activities) 

During the consolidated cumulative period of 2Q, net cash provided by financing activities amounted to ¥12,962 million, 29.2% 

more than the same of the preceding fiscal year. This is a combined result of the following factors: a decrease of ¥4,470 million 

due to purchase of treasury shares, a decrease of ¥4,354 million due to cash dividends paid, and a decrease of ¥2,786 million due 

to repayment of lease obligations. 

 

(3) Explanation of Future Forecasts such as Forecasted Consolidated Financial Results 

The forecasts for the fiscal year ending March 2024, published July 28, 2023, have been revised. For the details, please refer to 

the “Notice Regarding Revision of Dividends from Surplus (Increase in Interim Dividends) and Forecasted Year-end Dividends” 

published today (October 31, 2023).
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(4) Quarterly Notes on the Preparation of Quarterly Consolidated Financial Results 

(Events or Situations Giving Cause for Serious Doubt Regarding the Premise of a Going Concern) 

Not applicable 

(Notes on Considerable Changes to Amount of Shareholders' Equity) 

The Company, per a resolution at the Board of Directors meeting held on July 28, 2023, had acquired 4,947,500 shares of 

treasury stock (amount: ¥4,470 million) up to September 30. As a result, the number of shares of treasury stock and the amount 

as of the end of the consolidated accounting period of this quarter are 8,976,575 shares and ¥5,544 million, which includes 

shares acquired through requested purchases of fractional share units and changes in the number of share equivalent to equity of 

subsidiaries. 

(Application of Specific Accounting Processing for Creation of Quarterly Consolidated Financial Statement) 

With regards to tax expenditures, a reasonable estimate was made of the effective tax rate following application of tax effect 

accounting on the income before taxes of the year under review, which includes the consolidated accounting period of 2Q, to 

make a calculation by multiplying the income before taxes by the estimated effective tax rate. 

Note that deferred tax expenses are included in the income taxes. 
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(Segment Information and Other Related Information) 

Segment Information 

Ⅰ Consolidated Cumulative Period of 2Q of Preceding Fiscal Year (From April 1, 2022 to September 30, 2022) 

1. Information on Sales and Income (Loss) and Other Items by Reportable Segment, with Disaggregated Income Information 

 (Millions of yen) 

 Reportable segments 

Other 
(Note 1) 

Total 
Elimination 

and corporate 
(Note 2) 

Amount on 
Consolidated 
Statements  
of Income 
(Note 3) 

 
Security 
Services 

General Property 
Management and 
Fire Protection 

Services 

Long-
term Care 
Services 

Total 

Net sales         

Contract 
proceeds 

164,238 16,439 22,653 203,331 2,419 205,750 - 205,750 

Construction 
proceeds 

2,791 8,477 10 11,279 2 11,282 - 11,282 

Proceeds from 
sales 

13,445 5,331 35 18,813 207 19,021 - 19,021 

Revenue 
generated from 
contracts with 
customers 

180,475 30,248 22,699 233,424 2,629 236,053 - 236,053 

Outside sales 180,475 30,248 22,699 233,424 2,629 236,053 - 236,053 

Intersegment 
sales 

32 34 4 71 140 212 (212) - 

Total 180,508 30,282 22,704 233,495 2,769 236,265 (212) 236,053 

Income by 
reportable 
segment 

16,358 2,648 456 19,463 481 19,945 (4,726) 15,218 

Note 1. The Other Services category incorporates operations not included in reportable segments. This segment includes 

operations such as information security services, as well as PCR testing and food inspection services. 

2. The ¥4,726 million deduction to income by reportable segment under eliminations and corporate represents 

Company-wide expenses that cannot be attributed to any specific reportable segment. These expenses are primarily 

administrative costs not associated with specific reportable segments. 

3. Income by reportable segment has been adjusted for the operating income figure on the Quarterly Consolidated 

Statements of Income. 

 

2. Information on Impairment Loss and Goodwill in Noncurrent Assets by Reportable Segment 

(Significant Impairment Losses Pertaining to Noncurrent Assets) 

There were no impairment losses attributed to reportable segments. The Company generated an impairment loss of  

¥0 million not attributed to reportable segments, consisting mainly of ¥0 million on land. 

(Significant Changes in Goodwill Amount) 

In the consolidated cumulative period of 2Q, ALSOK Joy Life Co., Ltd. and ALSOK Life Support Co., Ltd. became 

consolidated subsidiaries, which caused a significant change in the goodwill amount. The resulting increase in goodwill 

amount is ¥8,556 million. This gain in goodwill is not allocated to specific reportable segments. 

(Significant Negative Goodwill) 

Not applicable 
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Ⅱ Consolidated Cumulative Period of 2Q (From April 1, 2023 to September 30, 2023) 

1. Information on Sales and Income (Loss) and Other Items by Reportable Segment, with Disaggregated Income Information 

 (Millions of yen) 

 Reportable segments 

Other 
(Note 1) 

Total 

Elimination 
and  

corporate 
(Note 2) 

Amount on 
Consolidated 
Statements  
of Income 
(Note 3) 

 
Security 
Services 

General 
Property 

Management 
and Fire 

Protection 
Services 

Long-term 
Care 

Services 
Total 

Net sales         

Contract 
proceeds 

165,561 17,181 25,156 207,898 2,308 210,206 - 210,206 

Construction 
proceeds 

3,183 10,336 12 13,532 1 13,533 - 13,533 

Proceeds from 
sales 

16,162 6,227 40 22,430 207 22,638 - 22,638 

Revenue 
generated from 
contracts with 
customers 

184,907 33,744 25,209 243,862 2,516 246,379 - 246,379 

Outside sales 184,907 33,744 25,209 243,862 2,516 246,379 - 246,379 

Intersegment 
sales 

40 125 7 172 48 220 (220) - 

Total 184,947 33,869 25,216 244,034 2,565 246,599 (220) 246,379 

Income by 
reportable 
segment 

18,382 2,915 692 21,990 460 22,451 (4,626) 17,825 

Note 1. The Other Services category incorporates operations not included in reportable segments. This segment includes 

operations such as information security services, as well as PCR testing and food inspection services. 

2. The ¥4,626 million deduction to income by reportable segment under eliminations and corporate represents 

Company-wide expenses that cannot be attributed to any specific reportable segment. These expenses are primarily 

administrative costs not associated with specific reportable segments. 

3. Income by reportable segment has been adjusted for the operating income figure on the Quarterly Consolidated 

Statements of Income. 

 

2. Change, etc. to reportable segments 

In the consolidated accounting period of 1Q, the Group reviewed its management system with the aim of more accurately 

grasping the actual operating results of each segment, and changed the method of allocating revenues and expenses to the 

security business and the General Property Management and Fire Protection Services businesses. Moreover, figures for the 

consolidated cumulative period of 2Q of the preceding fiscal year have been restated to reflect the earnings and expense 

allocation methods in the consolidated cumulative period of 2Q. 

 

3. Information on Impairment Loss and Goodwill in Noncurrent Assets by Reportable Segment 

(Significant Impairment Losses Pertaining to Noncurrent Assets) 

There were no impairment losses attributed to reportable segments. The Company generated an impairment loss of  

¥55 million not attributed to reportable segments, consisting mainly of ¥31 million on land and ¥23 million on buildings. 

(Significant Changes in Goodwill Amount) 
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In the consolidated accounting period of 2Q, PT.Shield-On Service Tbk and their seven subsidiaries became consolidated 

subsidiaries, which caused a significant change in the goodwill amount. The resulting increase in goodwill amount is 

¥1,027 million. Moreover, because distribution of the acquisition costs has not been completed, the amount of generated 

goodwill is a provisional calculation. This gain in goodwill is not allocated to specific reportable segments. 

(Significant Negative Goodwill) 

Not applicable 

 


